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Overview
Regular Session convened:

March 14, 2016

1st Special Session:
Feb 14 – Mar 9

Regular Session adjourned:
June 6, 2016

2nd Special Session:
June 6 – June 23

The 2016 Regular Session was a
"general" legislative session, 

without matters involving 
state taxes or taxation.

1644 bills filed1167 House Bills 477 Senate Bills



Legislative Overview
The Louisiana Surplus Lines Association tracked 17 bills during the 2016 
Regular Session and 6 bills during the Second Special Session of the 
Louisiana Legislature.

12 tracked bills became Acts of the Louisiana Legislature.



LSLA Tracked Legislation
OF NOTE

SB 103 by Sen. John Smith would have 
given the Commissioner of Insurance 
broad authority relative to data security 
breaches, while the Attorney General 
already has that authority.  This bill was 
killed in the Senate Insurance 
Committee. 

SB 200 by Sen. Gatti would have allowed 
the Commissioner of Insurance to 
promulgate rules and regulations that 
would have superseded the law.  This bill 
was killed in the Senate Insurance 
Committee.



LSLA Tracked Legislation
POLICIES AND COVERAGE

HB 476 by Rep. Huval allows insurance producers to prepare, issue, or request issuance of a 
certificate of insurance for in-state risks if the certificate is issued on an ACORD, AAIS, or ISO 
form and specifies that producers may not be required to provide certain information 
regarding insurance coverage.  Act 278 of 2016 Regular Session; effective August 1, 2016.

HB 915 by Rep. Huval allows only resident producers to sell insurance policies issued by the 
Louisiana Citizens Property Insurance Corporation.  Act 367 of 2016 Regular Session; effective 
June 5, 2016.

HB 935 by Rep. Hollis requires insurers to provide policyholders written notification of any 
policy coverage changes at renewal.  Act 596 of 2016 Regular Session; effective January 1, 
2017.



LSLA Tracked Legislation
LICENSING

HB 746 by Rep. Thibaut provides for licensing and regulation of insurance consultants by the 
Commissioner of Insurance.  Act 312 of 2016 Regular Session; effective August 1, 2016.

HB 865 by Rep. Huval provides relative to licensing of insurance providers, including 
specification that producers shall pass an exam for each line of insurance that an applicant 
seeks to transact.  Act 315 of Regular Session; effective June 2, 2016.

HB 932 by Rep. Davis extends the exemption from continuing education requirements from 
producers aged 65 and older (previously limited to those aged 65 in 2012).  Act 72 of Regular 
Session; effective May 10, 2016.



LSLA Tracked Legislation
TAX CREDITS

HB 24 by Rep. Anders provides relative to the insurance premium tax credit by exempting health maintenance 
organizations from the 5% reduction of the tax credit.  Act 7 of Second Special Session; effective June 28, 2016.

HB 25 by Rep. Lyons reduces the amount of the income tax credit from 72% to 25% for the amount of 
surcharges, market equalization charges or assessments paid for the Louisiana Citizens Property Insurance 
Corporation Assessment and makes the reduction permanent.  Act 9 of Second Special Session; effective June 
28, 2016.

MISCELLANEOUS
HB 520 by Rep. Chad Brown provides for deposits made by certain foreign insurers applying for admission in 
Louisiana.  Act 40 of Regular Session; effective May 16, 2016.

HB 832 by Rep. Seabaugh provides exemptions for the Department of Insurance from certain provisions 
applicable to employment and criminal records.  Act 448 of Regular Session; effective June 9, 2016.



Final Report

The 2016 Regular and Second Special Session of the Louisiana 
Legislature were active ones for the Louisiana Surplus Lines 
Association (LSLA).  LSLA was effective in amending and 
working with legislators on legislation that would have 
negatively impacted our members.

In the 2017 Regular Session and beyond, we will need to be 
prepared to defend the surplus line segment of the insurance 
profession. It is crucial that you build relationships with your 
legislators and the House & Senate Insurance Committee 
members. Those relationships will help you build a strong 
presence at the Capitol.



Take Action
THANK YOUR LEGISLATORS

Legislators worked hard this year.  Take a few minutes to call, email, or write a note to thank 
them for their hard work!  Your gratitude will leave a lasting impression and continue to foster 

these invaluable relationships.

STAY IN TOUCH

Don‘t wait until April 2017 to contact your legislators again. Stay in touch with them year-round!

Join them for coffee Invite them to dinner

Interact on social media Attend local events

Send a thank you note Contribute to a campaign

2017 Regular Session  |  April 10 – June 18, 2017



Louisiana Surplus Lines Association
Government Relations Team

David Tatman Jamee SteeleKathleen O’ReganKeli Williams

3043 Old Forge Drive, Baton Rouge, LA 70808  |  (225) 767-7640  |  david@tatmangroup.com
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ENROLLED

ACT No. 2782016 Regular Session

HOUSE BILL NO. 476

BY REPRESENTATIVE HUVAL

1 AN ACT

2 To amend and reenact R.S. 22:890, relative to certificates of insurance; to provide for use

3 of certain certificates of insurance; to provide for definitions; to provide that certain

4 parties may not request an insurance producer provide information or documentation

5 regarding insurance coverage other than a certificate of insurance; to allow certain

6 parties to request an addendum to a certificate of insurance from an insurer; and to

7 provide for related matters.

8 Be it enacted by the Legislature of Louisiana:

9 Section 1.  R.S. 22:890 is hereby amended and reenacted to read as follows: 

10 §890.  Certificates of insurance

11 A.  For the purposes of this Section:

12 (1)  "Certificate" or "certificate of insurance" means any document,

13 instrument, or record, including an electronic record, no matter how titled or

14 described, which is prepared by an insurer or insurance producer and issued to a third

15 person not a party to the subject insurance contract, as evidence of property and

16 casualty insurance coverage.  "Certificate" or "certificate of insurance" shall not

17 mean an insurance binder.

18 (2)  "Certificate holder" means any person, other than a policyholder, that is

19 designated on a certificate of insurance as a "certificate holder" or any person, other

20 than a policyholder, to whom a certificate of insurance has been issued by an insurer

21 or insurance producer at the request of the policyholder.

22 (3)  "Electronic record" shall have the meaning defined in R.S. 9:2602(7).

23 (4)  "Insurance" shall have the meaning defined in R.S. 22:46(9).
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HB NO. 476 ENROLLED

1 (5)  "Insurance producer" shall have the same definition as set forth in R.S.

2 22:1542.

3 (6)  "Insurer" means an insurer as defined in R.S. 22:46(10) and any other

4 person engaged in the business of making property and casualty insurance contracts,

5 including but not limited to self-insurers, syndicates, risk purchasing groups, and

6 similar risk transfer entities.  "Insurer" shall not mean any person self-insured for

7 purposes of workers' compensation, including any group self-insurance fund

8 authorized pursuant to R.S. 23:1195 et seq., any interlocal risk management agency

9 authorized pursuant to R.S. 33:1341 et seq., or any self-insured employer authorized

10 pursuant to R.S. 23:1168 et seq.

11 (7)  "Lender" means an individual, partnership, corporation, limited liability

12 company, association, federally insured depository institution, or other entity, agent,

13 loan agent, servicing agent, or loan or mortgage broker, who makes, owns, or

14 services a loan.

15 (8)  "Person" means any individual, company, insurer, organization,

16 reciprocal or inter-insurance exchange, business, partnership, corporation, limited

17 liability company, association, trust, or other legal entity, including any government

18 or governmental subdivision or agency.

19 (8)(9)  "Policyholder" means a person who has contracted with a property or

20 casualty insurer for insurance coverage.

21 (9)(10)  "Record" shall have the meaning defined in R.S. 9:2602(13).

22 (10)(11)  "Self-insurer" means any individual business or group of businesses

23 which have created a risk purchasing group, risk retention plan, syndicate, or other

24 form of self-insurance covering property or casualty risk exposures.  "Self-insurer"

25 shall not mean any person self-insured for purposes of workers' compensation,

26 including any group self-insurance fund authorized pursuant to R.S. 23:1195 et seq.,

27 any interlocal risk management agency authorized pursuant to R.S. 33:1341 et seq.,

28 or any self-insured employer authorized pursuant to R.S. 23:1168 et seq.

29 B.  No property or casualty insurer or insurance producer may issue a

30 certificate of insurance or any other type of document purporting to be a certificate
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HB NO. 476 ENROLLED

1 of insurance that will affirmatively or negatively alter, amend, or extend the

2 coverage provided by the referenced insurance policy.  A certificate of insurance

3 shall also not convey any contractual rights to the certificate holder.

4 C.  No person, other than a lender, wherever located, may prepare, issue, or

5 request the issuance of a certificate of insurance for risks located in this state unless

6 the form has been filed with and approved by the commissioner of insurance.  No

7 person, wherever located, may alter or modify an approved certificate of insurance

8 form unless the alteration or modification has been approved by the commissioner

9 of insurance certificate is issued on standard certificate of insurance forms

10 promulgated by the insurer, the Association for Cooperative Operations Research

11 and Development (ACORD), the American Association of Insurance Services

12 (AAIS), or the Insurance Services Office (ISO).

13 D.  The commissioner of insurance shall disapprove a form filed under this

14 Section or withdraw approval of a form if that form:

15 (1)  Is unfair, misleading, or deceptive, or violates public policy.

16 (2)  Violates any state statute or regulation validly promulgated by the

17 commissioner of insurance.

18 (3)  Requires certification of insurance coverages that are not available.

19 E.  The commissioner may approve a certificate of insurance form that does

20 not state that the form is provided for information only or similar language, provided

21 that the form states that the certificate of insurance does not confer any rights or

22 obligations other than those conveyed by the policy and that the terms of the policy

23 control.  Further, use of such a form shall not be, in and of itself, cause for

24 disapproval by the commissioner under the provisions of Subsection D of this

25 Section.

26 F.(1)  The commissioner of insurance shall approve or disapprove certificate

27 of insurance forms filed pursuant to this Section in writing within forty-five days of

28 receipt of the form.

29 (2)  Standard certificate of insurance forms promulgated by the Association

30 for Cooperative Operations Research and Development (ACORD), the American
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HB NO. 476 ENROLLED

1 Association of Insurance Services (AAIS), or the Insurance Services Office (ISO)

2 shall be filed, but are deemed approved by the commissioner of insurance, provided

3 these forms comply with the provisions of this Section.

4 G. No person shall demand or request the issuance of a certificate of

5 insurance from an insurer, insurance producer, or policyholder that contains any false

6 or misleading information concerning the policy of insurance to which the certificate

7 makes reference.

8 H. E.(1)(a)  No person may prepare, issue, or request an insurance producer

9 prepare or issue, either in addition to or in lieu of a certificate of insurance, an

10 opinion letter or other document or correspondence, instrument, or record, including

11 an electronic record, that is inconsistent with this Section;.

12 (b)  The provisions of Subparagraph (a) of this Paragraph shall not apply to

13 lenders, as defined in this Section, or to certificates of insurance required or

14 requested by a lender from a policyholder.

15 (2)(a)  however, A person may request that an insurer or insurance producer

16 may prepare or issue an addendum that clarifies, explains, summarizes, or provides

17 a statement of the coverages provided by a policy of insurance and otherwise

18 complies with the requirements of this Section.

19 (b)  Notwithstanding Subparagraph (a) of this Paragraph, a lender may

20 request that an insurer or insurance producer prepare or issue an addendum that

21 clarifies, explains, summarizes, or provides a statement of the coverages provided

22 by a policy of insurance and otherwise complies with the requirements of this

23 Section.

24 I. F.  The provisions of this Section shall apply to all certificate holders,

25 policyholders, insurers, insurance producers, and certificate of insurance forms

26 issued as a statement or evidence of insurance coverages on property, operations, or

27 risks located in this state, regardless of where the certificate holder, policyholder,

28 insurer, or insurance producer is located.

29 J. G.  A certificate of insurance form which has been approved by the

30 commissioner issued in accordance with this Section and properly executed and
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HB NO. 476 ENROLLED

1 issued by a property and casualty insurer or an insurance producer, shall constitute

2 a confirmation that the referenced insurance policy has been issued or that coverage

3 has been bound notwithstanding the inclusion of "for information purposes only" or

4 similar language on the face of the certificate.  A certificate of insurance is not a

5 policy of insurance and does not affirmatively or negatively amend, extend, or alter

6 the coverage afforded by the policy to which the certificate of insurance makes

7 reference.  A certificate of insurance shall not confer to a certificate holder new or

8 additional rights beyond what the referenced policy or any validly executed

9 endorsements of insurance provides.

10 K. H.  No certificate of insurance shall contain references to legal or

11 insurance requirements contained in any contracts other than the underlying contracts

12 of insurance, including but not limited to construction or service contracts.  The

13 certificate of insurance may list only the specific forms or endorsements contained

14 in the underlying contracts of insurance.  No certificate holder or other interested

15 party may require an interpretation of those forms or endorsements from the

16 insurance agent.  The provisions of this Subsection shall not apply to lenders, as

17 defined in this Section, or to certificates of insurance required or requested by a

18 lender from a policyholder.

19 L. I.  A person shall have a legal right to notice of cancellation, nonrenewal,

20 or any material change, or any similar notice concerning a policy of insurance only

21 if the person is named within the policy or any endorsement and the policy or

22 endorsement, law, or regulation of this state requires notice to be provided.  The

23 terms and conditions of the notice, including the required timing of the notice, are

24 governed by the policy of insurance in accordance with the laws and regulations of

25 this state and cannot be altered by a certificate of insurance.

26 M. J.  Any certificate of insurance and any attached addendum prepared,

27 issued, or requested in violation of this Section shall be null and void and of no force

28 and effect.

29 N. K.  Any person who willfully violates this Section may be fined not more

30 than one thousand dollars per violation.

Page 5 of 6

CODING:  Words in struck through type are deletions from existing law; words underscored
are additions.



HB NO. 476 ENROLLED

1 O. L.  The commissioner of insurance shall have the power to examine and

2 investigate any complaint or allegation of specific violations by any person who has

3 allegedly engaged in an act or practice prohibited by this Section and to enforce the

4 provisions of this Section.  Examinations or complaint investigations conducted by

5 the commissioner under this Subsection shall be subject to the provisions of R.S.

6 22:1983(J).

7 P. M.  Pursuant to the Administrative Procedure Act, the commissioner of

8 insurance may adopt reasonable rules and regulations as are necessary or proper to

9 carry out the purposes of this Section.

SPEAKER OF THE HOUSE OF REPRESENTATIVES

PRESIDENT OF THE SENATE

GOVERNOR OF THE STATE OF LOUISIANA

APPROVED:  
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ENROLLED

ACT No. 3672016 Regular Session

HOUSE BILL NO. 915

BY REPRESENTATIVE HUVAL

1 AN ACT

2 To amend and reenact R.S. 22:2313(A), relative to the sale of policies issued by Louisiana

3 Citizens Property Insurance Corporation through its FAIR and Coastal Plans; to limit

4 the sale of such policies to resident licensed producers; and to provide for related

5 matters.

6 Be it enacted by the Legislature of Louisiana:

7 Section 1.  R.S. 22:2313(A) is hereby amended and reenacted to read as follows: 

8 §2313.  Producers; authority to bind coverage

9 A.  Every producer resident in this state and licensed to sell property and

10 casualty insurance may sell insurance policies which that are issued by the Louisiana

11 Citizens Property Insurance Corporation through its FAIR and Coastal Plans.

12 *          *          *

13 Section 2.  This Act shall become effective upon signature by the governor or, if not

14 signed by the governor, upon expiration of the time for bills to become law without signature

15 by the governor, as provided by Article III, Section 18 of the Constitution of Louisiana.  If

16 vetoed by the governor and subsequently approved by the legislature, this Act shall become

17 effective on the day following such approval.

SPEAKER OF THE HOUSE OF REPRESENTATIVES

PRESIDENT OF THE SENATE

GOVERNOR OF THE STATE OF LOUISIANA

APPROVED:  

Page 1 of 1

CODING:  Words in struck through type are deletions from existing law; words underscored
are additions.



ENROLLED

ACT No. 5962016 Regular Session

HOUSE BILL NO. 935

BY REPRESENTATIVE HOLLIS

1 AN ACT

2 To enact R.S. 22:41.1, relative to insurer notification to policyholders to require notice to

3 be given under certain circumstances; to provide for the imposition of penalties by

4 the commissioner of insurance; and to provide for related matters.

5 Be it enacted by the Legislature of Louisiana:

6 Section 1.  R.S. 22:41.1 is hereby enacted to read as follows: 

7 §41.1.  Notification of changes in policy provisions at renewal; penalties

8 Notwithstanding any other provision of law, insurers shall provide each

9 policyholder with a written notification outlining any reduction in coverage in policy

10 provisions at renewal.  Any insurer that fails to comply with this Section may be

11 subject to administrative penalties as determined by the commissioner, to include but

12 not be limited to revocation, suspension of license, fines, sanctions, or any other

13 penalty provided to the commissioner pursuant to this Title.

14 Section 2.  This Act shall become effective on January 1, 2017.

SPEAKER OF THE HOUSE OF REPRESENTATIVES

PRESIDENT OF THE SENATE

GOVERNOR OF THE STATE OF LOUISIANA

APPROVED:  
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RÉSUMÉ DIGEST

ACT 312 (HB 746) 2016 Regular Session Thibaut

New law authorizes the licensing and regulation of insurance consultants by the
commissioner of insurance, with an initial term of two years and followed by renewals at two
year intervals.

New law establishes fees for the initial license and for each renewal.  New law requires a $75
fee for first time applicants and a $50 renewal fee.  

Existing law provides for continuing education requirements for individuals licensed
pursuant to existing law.  

Existing law requires life insurance producers and health insurance producers to complete
24 hours of approved instruction or self-study including 3 hours of ethics prior to renewal
of a license.

New law adds consultants to that continuing education requirement.  New law provides that
an individual who holds a combination of life or health insurance producer licenses and life
or health consultant licenses must complete a total of 24 hours of instruction or self-study.

Prior law required insurance producers authorized to write property, casualty, or property and
casualty or personal lines insurance business to complete 24 hours of approved instruction
or self-study including 3 hours of ethics before renewal of a license.

New law changes prior law by requiring those insurance producers as well as property,
casualty, or property and casualty insurance consultants to complete 24 hours of instruction
or self-study.  In addition to 3 hours of ethics, new law requires that there must also be 3
hours dedicated to the subject of flood insurance.  

Prior law required insurance producers authorized to write life, health and accident and also
authorized to write property, casualty, or property and casualty or personal lines business to
complete 24 hours of approved instruction or self-study including 3 hours of ethics before
renewal of a license.

New law changes prior law by requiring those insurance producers as well as life, health and
accident insurance consultants and also authorized to consult on property, casualty, or 
property and casualty or personal lines insurance business to complete 24 hours of instruction
or self-study.  In addition to 3 hours of ethics, new law requires that there must also be 3
hours dedicated to the subject of flood insurance.  

Prior law prohibited more than 10 carryover hours of approved life and health and accident
insurance instruction during a renewal period for continuing education.  New law changes 
prior law and provides that for producers and consultants licensed for life, health and
accident, property, casualty or personal lines, no more than 10 hours of approved insurance
instruction may be carried over during a renewal period. 

New law, relative to insurance consultants, provides for the defined term "insurance
consultant".

New law requires an applicant for an insurance consultant license to pass a written
examination for each line of insurance for which he wishes to be licensed.  

New law provides that, under certain circumstances, an individual who was previously
licensed as a resident insurance consultant for the same lines of authority in another state
shall be exempted from the examination requirement in this state. 

New law requires that an individual applying for a resident insurance consultant license apply
to the commissioner of insurance using the application promulgated by the Department of
Insurance.  New law further specifies the requirements an applicant must meet for the
application process.  



New law requires each applicant to submit a full set of fingerprints and pass a criminal
background check.  Further provides that the fingerprints and the results of the background
check shall be confidential and not subject to the public records law.

New law provides a license renewal process including the payment of certain fees.  New law
also provides for a process for the failure to timely renew a license.  

New law creates reciprocity with other states for nonresident insurance consultants and
specifies the requirements an applicant must meet for the application process.  

New law allows an insurance consultant to be licensed for the insurance lines of life, health
and accident, variable life and variable annuity products, property, and casualty.

New law gives the commissioner of insurance the authority to place on probation, suspend,
revoke, or refuse to issue, renew, or reinstate an insurance consultant license.  New law also
gives the commissioner of insurance the authority to levy fines up to $500, but not exceeding
$10,000 in the aggregate, for certain enumerated violations.  New law provides for due
process when the commissioner of insurance exercises such authority. 

New law prohibits an insurance consultant from receiving commissions, service fee,
brokerage, or other valuable consideration for selling, soliciting, or negotiating insurance in
the state.

New law requires an insurance consultant's compensation to be set forth in a written
agreement.  New law also requires the disclosure of certain information in the written
agreement including the services to be provided and the time period for the agreement.   

New law specifies acts that are prohibited for licensed insurance consultants.  New law 
authorizes civil and criminal penalties for certain conduct, including suspension or
revocation of license, civil fines, criminal fines, and imprisonment.

New law requires an insurance consultant to report to the commissioner of insurance any
administrative action taken in another jurisdiction or by another governmental agency in the
state.  

Existing law provides that certain documents and types of media are deemed "public records"
and may be examined by the public under certain circumstances.  Existing law also provides
for certain exceptions, exemptions, and limitations to the Public Records Law.  

New law adds provisions relative to the insurance consultant application process, particularly 
the submission of fingerprints and the background report, to existing law thereby exempting
such from public records. 

Effective August 1, 2016.

(Amends R.S. 22:1573(A), (C)-(E), and G and R.S. 44:4.1(B)(11); Adds R.S. 22:821(B)(38)
and 1808.1-1808.13)



ENROLLED

ACT No. 3152016 Regular Session

HOUSE BILL NO. 865

BY REPRESENTATIVE HUVAL

1 AN ACT

2 To amend and reenact R.S. 22:1545(A) and (C)(1), 1546(B)(1) and (D), 1547(G),

3 1554(A)(introductory paragraph), and 1562(A), to enact R.S. 22:1554(A)(20) and

4 (21), and to repeal R.S. 22:1545(B), relative to licensing of insurance producers; to

5 provide for a passing score for the examination; to provide for taking the

6 examination prior to filing an application for a license; to provide for verification of

7 the completion of a prelicensing course prior to examination; to provide for producer

8 licensing requirements for business entities; to provide for reporting of changes of

9 information by producers; to provide for certain criteria for the denial, revocation,

10 or suspension of business entity producer licenses; to provide for prohibited acts by

11 business entity producers; and to provide for related matters.

12 Be it enacted by the Legislature of Louisiana:

13 Section 1.  R.S. 22:1545(A) and (C)(1), 1546(B)(1) and (D), 1547(G), 

14 1554(A)(introductory paragraph), and 1562(A) are hereby amended and reenacted and R.S.

15 22:1554(A)(20) and (21) are hereby enacted to read as follows:

16 §1545.  Examination

17 A. A Prior to the issuance of a license by the commissioner, a resident

18 individual applying for an insurance producer license shall pass an examination for

19 each line of insurance that an applicant seeks to transact in Louisiana unless exempt

20 pursuant to R.S. 22:1551.  The examination shall test the knowledge of the individual

21 concerning the lines of authority for which application is made, the duties and

22 responsibilities of an insurance producer, and the insurance laws and regulations of

23 this state.  The applicant shall pass the examination if he achieves a score of at least
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HB NO. 865 ENROLLED

1 seventy percent.  Examinations required by this Section shall be developed and

2 conducted under rules and regulations prescribed by the commissioner.

3 *          *          *

4 C. (1)  Any person applying for a license as an insurance producer, prior to

5 taking the examination required by this Subpart, shall file complete a registered

6 prelicensing program certified by the commissioner pursuant to R.S. 22:1571.

7 Verification of the completed program shall be filed with the Department of

8 Insurance, in a manner prescribed by the commissioner, certification that the

9 applicant has completed a registered prelicensing program certified by the

10 commissioner pursuant to R.S. 22:1571. commissioner.    

11 *          *          *

12 §1546.  Application for license

13 *          *          *

14 B.(1)(a)  A business entity acting as an insurance producer is required to

15 obtain an insurance producer license.  Every member, partner, officer, director,

16 stockholder, and employee of the business entity personally engaged in this state in

17 soliciting or negotiating policies of insurance person who controls directly or

18 indirectly ten percent or more of the applicant shall be registered with the

19 Department of Insurance under such business entity's license., and each such

20 member, partner, officer, director, stockholder, or employee shall also qualify as an

21 individual licensee for any line of insurance the business entity is licensed to

22 transact.  Licensing of any limited liability company or limited liability partnership

23 as an insurance producer is subject to prior approval of the commissioner of

24 insurance.  For purposes of this Section, "control" has the same meaning as provided

25 in R.S. 22:691.2.

26 (b) Every individual who is personally engaged in soliciting or negotiating

27 policies in this state shall be registered with the Department of Insurance under such

28 business entity's license and shall also qualify as an individual licensee for any line

29 of insurance that the business entity is licensed to transact.
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HB NO. 865 ENROLLED

1 (c)  The business entity licensee shall within thirty days notify the

2 commissioner of insurance of any change of status of an individual who is registered

3 under the business entity license.

4 (c) (d)  Any business entity operating at more than one location shall notify

5 the commissioner of insurance of each permanent branch location address within

6 thirty days from the date of the opening of the new location.  There must shall be at

7 least one individual licensed insurance producer registered with the Department of

8 Insurance for each branch location.

9 (d) (e) Any business entity which fails to comply with this Subsection shall

10 be subjected to a fine of one hundred dollars for each violation.  Any entity against

11 which a fine has been levied shall be given due notice of such action.  Upon receipt

12 of this notice, the entity may apply for and shall be entitled to a hearing in

13 accordance with Chapter 12 of this Title, R.S. 22:2191 et seq.

14 *          *          *

15 D.(1)  The commissioner of insurance may require any documents deemed

16 necessary to verify the information contained in an application.

17 (2)  In order to make a determination of license eligibility, the commissioner

18 of insurance may require fingerprints of applicants and submit the fingerprints and

19 the fees required to perform the criminal history record checks to the Louisiana

20 Bureau of Criminal Identification and Information for state and national criminal

21 history record checks.  The commissioner shall require a criminal history record

22 check on each applicant in accordance with this Subpart.  The commissioner of

23 insurance shall require each applicant to submit a full set of fingerprints in order for

24 the commissioner of insurance to obtain and receive National Criminal History

25 Records from the FBI Criminal Justice Information Services Division.

26 (3)  The commissioner of insurance may contract for the collection,

27 transmission, and re-submission of fingerprints required under this Section.  If the

28 commissioner of insurance does so, the fee for collecting and transmitting

29 fingerprints and the fee for the criminal history record check shall be payable directly
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HB NO. 865 ENROLLED

1 to the contractor by the applicant.  The commissioner of insurance may agree to a

2 reasonable fingerprinting fee to be charged by the contractor.

3 (4)  The commissioner of insurance shall treat and maintain an applicant's

4 fingerprints and any criminal history record information obtained under this Section

5 as confidential and shall apply security measures consistent with the Criminal Justice

6 Information Services Division of the Federal Bureau of Investigation standards for

7 the electronic storage of fingerprints and necessary identifying information and limit

8 the use of records solely to the purposes authorized in this Section.  The fingerprints

9 and any criminal history record information shall be exempt from the public records

10 law, R.S. 44:1 et seq., shall not be subject to subpoena, other than a subpoena issued

11 in a criminal proceeding or investigation, shall be confidential by law and privileged,

12 and shall not be subject to discovery or admissible in evidence in any private civil

13 action.

14 (5)  If the applicant is a business entity, the commissioner may require that

15 the individuals registered pursuant to Subsection B of this Section submit

16 fingerprints as provided in this Subsection.

17 *          *          *

18 §1547.  License

19 *          *          *

20 G.  Every licensee shall notify the commissioner, by any means acceptable

21 to the commissioner, of any alteration in his residential, mailing, or business change

22 of address, legal name, or information submitted on the application within thirty days

23 of the alteration change.  Failure to file such an address change within the required

24 time shall result in the imposition of a fifty-dollar penalty per violation.  Any person

25 against whom a penalty has been levied shall be given due notice of such action. 

26 Upon receipt of this notice, the licensee may apply for and shall be entitled to a

27 hearing in accordance with Chapter 12 of this Title, R.S. 22:2191 et seq.

28 *          *          *
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1 §1554.  License denial, nonrenewal, or revocation

2 A.  The commissioner of insurance may place on probation, suspend, revoke,

3 or refuse to issue, renew, or reinstate an insurance producer license, or may levy a

4 fine not to exceed five hundred dollars for each violation occurring, up to ten

5 thousand dollars aggregate for all violations in a calendar year per applicant or

6 licensee, or any combination of actions, for any one or more of the following causes:

7 *          *          *

8 (20)  If the producer is a business entity, refusal to remove or discharge any

9 person registered pursuant to R.S. 22:1546(B) who has been convicted or pleaded

10 nolo contendere to any felony, participated in a pretrial diversion program pursuant

11 to a felony charge, suspension and deferral of sentence, and probation pursuant to

12 Article 893 of the Code of Criminal Procedure, or been convicted of any

13 misdemeanor involving moral turpitude or public corruption.

14 (21)  If the producer is a business entity, refusal to remove or discharge any

15 person registered pursuant to R.S. 22:1546(B) who has had an insurance producer

16 license revoked or suspended or is found to have violated any provision of this Code.

17 *          *          *

18 §1562.  Prohibited acts

19 A.(1)  No insurer or insurance producer shall pay any money or commission

20 or brokerage, or give or allow any valuable consideration or compensation to any

21 person or business entity not duly licensed as an insurance producer, nor to an

22 insurer not licensed to do business in this state, for or because of service rendered or

23 performed in this state in selling, soliciting, negotiating, or effecting a contract of

24 insurance on any property or risks, or insurable interests, or business activities

25 located within or transacted within this state.  The prohibition of this Subsection

26 shall not apply with respect to any contract of reinsurance.

27 (2)  The prohibition of this Subsection shall not apply to the distribution of

28 profits to the owners of an insurance agency business entity licensed as a producer

29 provided the business entity has complied with the provisions of R.S. 22:1546(B)

30 and the owners are not persons who:  
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1 (a)  Have been convicted or pleaded nolo contendere to any felony,

2 participated in a pretrial diversion program pursuant to a felony charge, suspension

3 and deferral of sentence, and probation pursuant to Article 893 of the Code of

4 Criminal Procedure, or been convicted of any misdemeanor involving moral

5 turpitude or public corruption.

6 (b)  Have had an insurance producer license revoked or suspended or are

7 found to have violated any provision of this Code.

8 (3)  The provisions of this Paragraph (2) of this Subsection shall not apply to

9 the Louisiana Workers' Compensation Corporation.

10 *          *          *

11 Section 2.  R.S. 22:1545(B) is hereby repealed in its entirety.

12 Section 3.  This Act shall become effective upon signature by the governor or, if not

13 signed by the governor, upon expiration of the time for bills to become law without signature

14 by the governor, as provided by Article III, Section 18 of the Constitution of Louisiana.  If

15 vetoed by the governor and subsequently approved by the legislature, this Act shall become

16 effective on the day following such approval.

SPEAKER OF THE HOUSE OF REPRESENTATIVES

PRESIDENT OF THE SENATE

GOVERNOR OF THE STATE OF LOUISIANA

APPROVED:  
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ENROLLED

ACT No. 722016 Regular Session

HOUSE BILL NO. 932

BY REPRESENTATIVE DAVIS

1 AN ACT

2 To amend and reenact R.S. 22:1573(I)(1)(introductory paragraph) and (I)(1)(b), relative to

3 continuing education requirements for producers; to revise the age requirement for

4 exemption; to clarify that a producer may qualify for the exemption when

5 representing or operating through a licensed Louisiana insurance agency; and to

6 provide for related matters.

7 Be it enacted by the Legislature of Louisiana:

8 Section 1.  R.S. 22:1573(I)(1)(introductory paragraph) and (I)(1)(b) are hereby

9 amended and reenacted to read as follows: 

10 §1573.  Continuing education requirements

11 *          *          *

12 I.(1) The provisions of this Section, imposing continuing education

13 requirements for renewal of a license, shall not apply to any person sixty-five years

14 of age or older on January 1, 2012, who has at least fifteen years of experience as a

15 licensed producer and who either:

16 *          *          *

17 (b)  Is actively engaged in the insurance business as a producer and who

18 represents or operates through a licensed Louisiana insurer or insurance agency.

19 *          *          *

20 Section 2.  This Act shall become effective upon signature by the governor or, if not

21 signed by the governor, upon expiration of the time for bills to become law without signature
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1 by the governor, as provided by Article III, Section 18 of the Constitution of Louisiana.  If

2 vetoed by the governor and subsequently approved by the legislature, this Act shall become

3 effective on the day following such approval.

SPEAKER OF THE HOUSE OF REPRESENTATIVES

PRESIDENT OF THE SENATE

GOVERNOR OF THE STATE OF LOUISIANA

APPROVED:  

Page 2 of 2

CODING:  Words in struck through type are deletions from existing law; words underscored
are additions.



 

 

TAX CREDITS 

 

 

 

 

 

 

 



ENROLLED

ACT No. 72016 Second Extraordinary Session

HOUSE BILL NO. 24

BY REPRESENTATIVE ANDERS

1 AN ACT

2 To amend and reenact R.S. 22:832(A)(3) and to enact R.S. 22:832(C)(6) and (F), relative to

3 the insurance premium tax; to exempt health maintenance organizations from the

4 reduction of the tax due made in Act No. 10 of the 2016 First Extraordinary Session;

5 to provide for qualifying Louisiana investments of health maintenance organizations;

6 to provide for effectiveness; and to provide for related matters.

7 Be it enacted by the Legislature of Louisiana:

8 Section 1. R.S. 22:832(A)(3) is hereby amended and reenacted and R.S. 22:832(C)(6)

9 and (F) are hereby enacted to read as follows:

10 §832.  Reduction of tax when certain investments are made in Louisiana

11 A.

12 *          *          *

13 (3)  However, Paragraph (1) of this Subsection notwithstanding, for any

14 taxable year beginning on or after January 1, 2016, and before January 1, 2018, for

15 all payers, except for life insurance companies writing life insurance premiums with

16 total admitted assets of fifteen million dollars or less and health maintenance

17 organizations subject to the tax in R.S. 22:842(B), the amount of the tax credit

18 granted shall not exceed ninety-five percent of the tax credit for the average

19 percentage of qualifying Louisiana investments as provided in Subsection B of this

20 Section.

21 *          *          *

22 C.  For the purposes of this Part, beginning January 1, 2017, "a qualifying

23 Louisiana investment" is hereby defined as:

24 *          *          *
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1 (6)  In addition to the investments provided for in Paragraphs (1) through (5)

2 of this Subsection, for purposes of health maintenance organizations subject to the

3 tax in R.S. 22:842(B), for taxable years beginning on or after January 1, 2017, and

4 before January 1, 2019, "a qualifying Louisiana investment" is hereby defined as:

5 (a)  Certificates of deposit issued in Louisiana by any bank, savings and loan

6 association, or savings bank any of which has a main office or branch  in Louisiana

7 or by a trust company with a main office or branch in Louisiana if such trust

8 company holds such funds in trust and invests them in certificates of deposit issued

9 by a bank, savings and loan association, or savings bank with a main office or branch

10 in Louisiana.

11 (b)  Cash on deposit in an account in Louisiana in any bank, savings and loan

12 association, or savings bank, or a trust company holding such funds in trust, any of

13 which has a main office or branch in Louisiana.

14 *          *          *

15 F.(1)  For purposes of a domestic health maintenance organization with no

16 fewer than five hundred employees residing in Louisiana during the 2016 calendar

17 year, when such health maintenance organization invests at least twenty-five million

18 dollars in bonds of this state or bonds of municipal, school, road, or levee districts,

19 or other political subdivisions of this state or bonds approved for issue by the

20 Louisiana State Bond Commission as provided for in Paragraph (C)(2) of this

21 Section for the last two calendar quarters in the 2016 calendar year, then the tax

22 payable for the calendar year 2016 shall be fifty percent of the amount otherwise

23 levied in R.S. 22:842(B).  For purposes of determining the number of employees

24 residing in Louisiana and the dollar amount of the investment in the bonds,

25 "domestic health maintenance organization" shall include the domestic health

26 maintenance organization and its affiliates.

27 (2)  This provision shall not be applicable to a health maintenance

28 organization that is eligible for a tax reduction under any other provision of this

29 Section.
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1 (3)  The reduction authorized in this Subsection shall not be applicable to

2 premiums collected or received pursuant to Title XIX of the Social Security Act,

3 Subchapter XIX, Chapter 7, of Title 42 of the United States Code.

4 Section 2.  This Act shall become effective upon signature by the governor or, if not

5 signed by the governor, upon expiration of the time for bills to become law without signature

6 by the governor, as provided by Article III, Section 18 of the Constitution of Louisiana.  If

7 vetoed by the governor and subsequently approved by the legislature, this Act shall become

8 effective on the day following such approval.

SPEAKER OF THE HOUSE OF REPRESENTATIVES

PRESIDENT OF THE SENATE

GOVERNOR OF THE STATE OF LOUISIANA

APPROVED:  
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ENROLLED

ACT No. 92016 Second Extraordinary Session

HOUSE BILL NO. 25

BY REPRESENTATIVE LYONS

1 AN ACT

2 To amend and reenact R.S. 47:6025(A)(1), relative to income tax credits; to provide for the

3 Louisiana Citizens Property Insurance Corporation assessment tax credit; to reduce

4 the amount of the credit; to repeal the sunset of the reduction in the amount of the

5 credit; to provide for effectiveness; and to provide for related matters.

6 Be it enacted by the Legislature of Louisiana:

7 Section 1.  R.S. 47:6025(A)(1) is hereby amended and reenacted to read as follows: 

8 §6025.  Tax credit for Louisiana Citizens Property Insurance Corporation assessment

9 A.(1)  There shall be allowed a credit against Louisiana income tax due in a

10 taxable year for seventy-two twenty-five percent of the amount of surcharges, market

11 equalization charges, or assessments paid by a taxpayer during the taxable year as

12 a result of the 2005 regular assessment or the emergency assessments levied due to

13 Hurricanes Katrina and Rita by Louisiana Citizens Property Insurance Corporation

14 for the FAIR Plan and Coastal Plan, as they are defined in R.S. 22:2292.

15 *          *          *

16 Section 2.  The provisions of this Act shall apply to all credits provided for in R.S.

17 47:6025 claimed on any return filed for any taxable year beginning on or after January 1,

18 2016.

19 Section 3.  Notwithstanding Section 8 of Act No. 125 of the 2015 Regular Session

20 of the Legislature, R.S. 47:6025(A)(1) as amended by Section 5 of that Act shall not become

21 effective.

22 Section 4.  This Act shall become effective upon signature by the governor or, if not

23 signed by the governor, upon expiration of the time for bills to become law without signature

24 by the governor, as provided by Article III, Section 18 of the Constitution of Louisiana.  If
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1 vetoed by the governor and subsequently approved by the legislature, this Act shall become

2 effective on the day following such approval.

SPEAKER OF THE HOUSE OF REPRESENTATIVES

PRESIDENT OF THE SENATE

GOVERNOR OF THE STATE OF LOUISIANA

APPROVED:  
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ENROLLED

ACT No. 1402016 Regular Session

HOUSE BILL NO. 520

BY REPRESENTATIVE CHAD BROWN

1 AN ACT

2 To amend and reenact R.S. 22:332(A)(13), relative to the deposits made by foreign insurers

3 applying for admission in this state; and to provide for related matters.

4 Be it enacted by the Legislature of Louisiana:

5 Section 1.  R.S. 22:332(A)(13) is hereby amended and reenacted to read as follows: 

6 §332.  Application for certificate of authority

7 A.  A foreign or alien insurer in order to procure a certificate of authority to

8 transact business in this state shall prepare and deliver to the commissioner of

9 insurance:

10 *          *          *

11 (13)  A certificate from the proper official of the domiciliary state of the

12 company applying for admission to the state of Louisiana showing that a deposit has

13 been made in the domiciliary state of the foreign insurer in an amount of not less

14 than one hundred thousand dollars, as evidenced by a safekeeping or trust receipt,

15 for the benefit and protection of and as security for all policyholders and creditors

16 of the insurer making such deposit.  in compliance with the laws of that state.

17 Section 2.  This Act shall become effective upon signature by the governor or, if not

18 signed by the governor, upon expiration of the time for bills to become law without signature
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1 by the governor, as provided by Article III, Section 18 of the Constitution of Louisiana.  If

2 vetoed by the governor and subsequently approved by the legislature, this Act shall become

3 effective on the day following such approval.

SPEAKER OF THE HOUSE OF REPRESENTATIVES

PRESIDENT OF THE SENATE

GOVERNOR OF THE STATE OF LOUISIANA

APPROVED:  
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ENROLLED

ACT No. 4482016 Regular Session

HOUSE BILL NO. 832

BY REPRESENTATIVE SEABAUGH

1 AN ACT

2 To enact R.S. 37:2950(D)(1)(a)(xviii), relative to employment restrictions; to exempt the

3 Department of Insurance from certain provisions relative to the criminal record effect

4 on trade, occupational, and professional licensing; and to provide for related matters.

5 Be it enacted by the Legislature of Louisiana:

6 Section 1. R.S. 37:2950(D)(1)(a)(xviii) is hereby enacted to read as follows: 

7 §2950.  Criminal record effect on trade, occupational, and professional licensing

8 *          *          *

9 D.(1)(a)  This Section shall not be applicable to:

10 *          *          *

11 (xviii)  The Louisiana Department of Insurance.

12 *          *          *

13  Section 2.  This Act shall become effective upon signature by the governor or, if not

14 signed by the governor, upon expiration of the time for bills to become law without signature
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1 by the governor, as provided by Article III, Section 18 of the Constitution of Louisiana.  If

2 vetoed by the governor and subsequently approved by the legislature, this Act shall become

3 effective on the day following such approval.

SPEAKER OF THE HOUSE OF REPRESENTATIVES

PRESIDENT OF THE SENATE

GOVERNOR OF THE STATE OF LOUISIANA

APPROVED:  
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